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GOVERNMENT OP INDIA 
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RESOLUTIONS 

Tariffs 


New Delhi, the 22nd March 1947 


No. 218-T(31)/47. — In their Resolution No. 28-T(0)/46, 
dated the 20th January, 1947, in the Department of Com- 
merce, the Government of India requested the Tariff 
Board to hold a summary enquiry and advise Government 
whether in the present circumstances protection at the 
existing or at a different scale should be granted for a fur- 
ther period of one year after the 31st March 1947 to the 
paper and paper pulp industry The Board, having 
conducted an enquiry, has submitted its report. Its main 
recommendations are as follows 


forthwith institute a tariff enquiry if satisfied that since 
the receipt of the Tariff Board’s report there has been a 
change in conditions which would justify the institution 
of a fresh enquiry. The enquiry will be carried out as 
expeditiously as possible. 

fl. Government wish to draw the attention of the in- 
dustry to recommendation (v) of the Board contained in 
paragraph I of this Resolution and expect the industrv to 
lake necessary steps to implement it. 


(i) ‘‘Tho industry has failed to substantiate its case for 
continuance of protection. The protective duties now in 
foroe should be allowed to expire with effect from the 1st 
April 1947 and thereafter the protected varieties of paper 
should be treated as unprotected varieties, liable to 
revenue duties which may be imposed by Government on 
purely budgetary considerations. 

(ii) The consequence of de-protection should not ordi- 
narily he an increase in the quantum of duty 

(iii) The request of the paper industry that tho duty on 
wood jpulp should be lower than what it is today is en- 
dorsed. If substitution of imported pulp for locally made 
pulp takes place on a very large scale an enquiry into the 
matter should be held and necessary action taken to safe- 
guard the Indian pulp industry bv an increase in the rate 
of customs duty. 

(iv) The revenue duty leviable on writing paper (ruled 
and printed) should not be more than 30 per cent, nd 
valorem, while the revenue duty leviable on all other sorts 
should not he in excess Q f R) 4/5 pj PB pe-p ih. Similarly 
the revenue duty on printing nnper containing mechanical 
wood puln amounting to less than 70 per een'f. of the fibre 
.content should not he higher than 10 4/5 pies per lb. 

(v) Simultaneously with the announcement of de- 
■nroteetion, Government should make a categorical declara- 
tion 

fa) that this industrv is one of national importance, 

(h) that Government will forward anv application receiv- 
ed from the industrv for protection to the Tariff Board for 
investigation and report. 

(c.) that Government will pass orders on the renort of 
the Board as expeditiouRlv ns possible, ar.d 

(d) that every endeavour will be made to complete all 
those I stages in a period not exceeding nix month*. 

(vi) The industry is advised to make more substantial 
coptnhntirips towards research.'* 

2. Government accept recommendations (i) and (ii) and 
the existing protective duties on paper and paper pulp will 
lapse from the 1st April 1947. 

3. The question of the rates of revenue dutv to he 
imposed in place of the protective duties is under con- 
sideration and a separate announcement will be made on 
the subject. 

4. The Government of India, are nleased to give an 

assurance to the paper and paper pulp industry that it will 
fie free at any time to approach them with a request for 
protection from competition from abroad, and that in the 
event of such a request being made, Government will 

( 2 ° 


ORDER 


Ordered that a oopoy of tho Resolution be communi- 
cated to all Provincial Govemmonts, all Chief Commis- 
sioners, the several Departments of the Government of 
irnlui, the Political Department, the Private and Military 
Secretaries to His Excellency the Viceroy, the Central 
Jtoard of Revenue, the Auditor General, the Director 
General of Employment and Resettlement, the Director 
General. Industries and Supplies, the High Commissioner 
tor India m London, the Economic Advimr G> the Go verm 
ment, of India, the Director of Commercial Intelligence, 
CaJcnlta, the Indian Trade Commissioner, London the 
Indian Hade Commissioners at New York, Buenos Aires 
Toronto Alexandria, Colombo, Paris, Mombasa, Tehran 
and Sydney, the Trade Agent, Kabul, His Majestv’s 
Honor Trade Commissioner in India, the Australian Trade 

the American Consulate General, 

( alcuftn, the Canadian Trade Commissioner In India the 
Secretary, Tariff Board, Bombay, the Chief Controller of 

'XSteM *" re ” g ™’ e,J Ch * mber8 Amerce ™> 
W. ” P? b0 oomm "™* M '• Oov. 
India*™* ’ 1,SO tlhat ^ bS pubIished in the Gazette- of 

218-T(I)/47.— In their Resolution in the Depart- 
k ° 1 £r me , rre No - 21 8-T(55)/45, dated the 3rd Nov- 

rTriff D 4 fl 5 'd the 1 G0vernmeDt of Ind ’» referred to the 
B 0 n ' , C a ™ to Protection received from the 
Wnodscrews industry. The terms of reference to the 

tion B ° ard nrP contain6d in paragraph 5 of tho Resolu- 


2. The Board, having considered this claim, has sub- 
Initterl its report, to Government, The Board considers 
(hat the iron and steel woodscrews industrv qualifies for 
the grant of protection in the transition period and has 
made the following recommendations: 

(1) Manufacturers of woodscrews muRt endeavour to 
obtain more efficient and up-to-date, machinery. 

(21 The Director General, Industries and Supplies, 
should make available to the woodscrews industry at least 
o30 tons of steel wire pe‘r annum during the period of pro- 
tection recommended bv us. The manufacturers of wood- 
screws should form themselves into an association and 
order wire in bulk from the wire manufacturers and die- 
tribute it a mono; the Indian producers. 

(3) Tn our calculation of the cost of production we have 
taken the price of wire at Rs. 532 per ton which is based 
on tin- current price of wire. Tf this price is increased 
! ) 
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substantially, the measure of protection recommended by 
us will have to be re-examined. 

(4) The existing revenue duty of 80 per cent, on iron 
and steel woodscrews should be converted into a protective 
dut^ of 80 per cent, ad valorem and tbo protective duty 
should remain in force till the Slat March 1950. If during 
the period before 81st March 1948 the landed cost of 
imported woodscrews of the sizo of 1" x 8” inclusive of 
duty goes below 14 annus per inch grusa, a subsidy should 
be paid to the Indian manufacturera equal to tho difference 
between the lowest landed cost in the preceding half year 
and the fair selling price, namely 14 annas per inch gross, 
The subsidv to be given during the period from 1st April 
1948 to 81st March 1950 should he the difference hetween 
the lowest landed cost and 12 annas per inch gross. The 
subsidy proposed should he raid, everv nix months and 
should be given on the basis of sales during the preceding 
half vear. The seale of nubaidv would he applicable only 
to the existing manufacturers. So far as the future manu- 
facturers are concerned, thev should not, he debarred from 
subsidy hut in their ease the fair selling nrico should he 
fixed ad hoc on cost accounting of the manufacturer pro- 
vided that in no case should the fair selling price so fixed 
exceed 14 annas per inch gross during the period ending 
Rlst, March 1948 and 12 annas ner inch gross during the 
period from 1st April 1948 to Rlst March 1959 

15) Licences to import, die steel and high speed steel 
should he given freelv to the woodserew industry. 

Iff) Tf the woodserews industry is to he developed on a 
rational basis, the factories must he snroad out at conve- 
nient centres throughout the country ” 

ft The Government of India wish to draw the attention 
of the industry to recommendation CD above and expect 
that tho industry will take the necessary steps to give 
effect to it. 

4. Government accept recommendation (21 and steps 
have alreadv been taken in the Department of Industries 
and Supplies to mabe available to the woodscrews indus- 
try the required miantity of steel wire The Government 
pf Tndia expect that manufacturers of woodscrews will take 
the necessnrv steps to form themselves into an association 
and place bulb orders for their rrnmYomepts of step' wire 

5. The Government of Tod's accent recommendation (8) 
in paragraph 1 above and will tabo suitable action to 
implement it, if and when necessary 

6. Government accept the Board’s recommendation for 
the levy of a protective duty contained in paragraph 2 (41 
above and have decided to replace the existing revenue 
duty of 80 per cent, on iron and steel woodscrews assessed 
at present under item 08 (281 of the Tnidan Customs Tariff 
hv a protective ad valorem dutv of 80 per cent till the 
Rlst March 1950. In view of the figures quoted bv the 
Tariff Board relating to the indigenous cost of production 
of woodscrews and the cost of the imported article. Gov- 
ernment have come to the conclusion that the 80 per cent, 
protective dutv would adequcntlv safeguard the mdustrv 
in the transition period and they are unable, therefore, to 
accept the Board’s recommendation that snnns 14 per inch 
gross during the period ending 81st March 1948 and annas 
12 per inch cross during the neriod from 1st April 1948 to 
81st March 1950 should he taken ns the e i,f price limit* 
for purposes of granting further assistance to th-> indnstrv 

7. As regards recommendation (51 Government will 
grant the requisite faielities whenever thev are approached 
hv the manufacture! 

8. The Governmen > of Tndia accept recommendation 
(fV) and will tabe such stens as are possible to ensure 
regional development of the woodscrews industry on 
rational lines in respect of the plants to he set up in future. 


ORDER 

Ordered that a codv of this Resolution be communi- 
cated to all Provincial Governments all Ghief Commis- 
sioners, the several 'Departments of the Government of 
India, the Political Department, the Private and Military 
Secretaries to His Excellence the Viceroy, the Central 
Board of Revenue, the Auditor General, the Director 
General of Employment and Resettlement, the Director 
General, Industries and Supplies, the High Commissioner 


for India m London, the Economic Adviser to the Govern- 
ment of India, tho Director of Commercial Intelligence, 
Calcutta, the Iudian Trade Commissioner, London, tho 
Indian Trado Commissioners, at New York, Buenos Aires, 
Toronto, Alexandria, Colombo, Paris, Mombasa, Tehran 
and Sydney, the Trade Agent, Kabul, Hie Majesty's 
Senior Trade Commissioner in India, the Amorican Con- 
sulate General, Calcutta, the Canadian Trade Commis- 
sioner in India, the Australian Trade Commissioner in 
India, the Secretary, Tariff Board, Bombay, the Chief 
Controller of Imports, and all recognised Chaihbers of 
Commerce and Associations. 

Ordered that a copy be communicated to the Gov- 
ernment of Burma, 

Ordered also that it lie published m the (Jure Hr of 
India 

No. 218-T(20)/47 . — In their Resolution in the Depart- 
ment of Commerce No 218-T(53)/45, dated the 8rd 
November 1945, the Government of India referred to the 
Tariff Board a claim for protection received from the 
antimony industry. The terms of reference to the Tariff 
Board are contained in paragraph 5 of that Resolution. 

2. The Board, having considered thiB claim, submitted' 
a report to Government. Its recommendations were, 
however, based on tho assumption that the industry would 
depend exclusively on the indigenous ore, and were later 
modified when it was found that imported ore was being 
used. The Board considers that the industry is establish- 
ed on sound business lines and enjoys natural advantages. 

It has recommended the grant of protection to the industry 
its main revised recommendations being as follows:— 

(il A protective duty of Rs. fiO per cept. should be 
lev’Vd up to the end of March 1949: 

(ii) The specific dutv should be modified under section 
4fi! of tho Indian Tariff Act of 1934 in the light of any 
variation in the c.i.f. price of star antimony imported from 
anvwhere above Rs. 90 or below Rs 80 per cwt ; 

fib”' There should be separate heads in the Tariff’ 
Schedule for antimony and antimony crude, The specific 
duty on antimony crude should he 70 per cent, of the duty 
levied on antimony metal: 

fiv'» Government should pav a subsidy to the Refinery in 
rcsocct of actual sales eaual to the difference between the 
sale price of Rr 1 50 per cwt and the actual cost of nro- 
duction in 1947 but not exceeding Rs 18 per cwt. The 
payment of snbs'dv should he similarly determined at the 
nnd of 1948 in the light of actual cost of production in 
1948- 

M Tn consideration of the grant of subsidy the Reflnerv 
Anuld give an undertaking that ell antimony would he 
sold at a maximum price of Rs. 150 per cwt.; 

fri) The Central Government in the Department of 
toduatries and Supplies should give everv assistance to 1 
the Mining Company to secure a generating plant for 
working fhe flotation nlant at the minehead: 

fviil The Central Government in the Department of 
T al'our should examine the fcaRihilitv of constructing a 
road 4.0 miles in length over the Dir Pass between Ppshs- 
wnv and Chitral construction being iustified if the road 
will also serve otbpr purposes then reducing the coat of 
nntimnnv ore mined at Chitral: 

fviiO A review should he undertaken in the couse of the 
rear 1917 and the question whether the Company shunto 
}, P ashed to constitute itself into a public limited concern 
should he examined : 

(ixl Government requirements of antimony should be 
print from the indigenous produetion, evop if the nriee of 
imported meterinl is lower than that of Indian production 

3 The Government of Tndia have carefully considered 
these recommendations. While thev are unable to agree- 
that the industry ear) he described as having natural ad- 
vantages, ip view of the fact that the ore is bined in a 
remote and inaccessible region and transport from the 
minohpad in Chitral to the railhead at Durgai forms the 
main item in the cost of production, thev accept the view 
that’ the industry is deserving of protection as a bev in- 
dustry flince antimony is an ossential material for 
munitions production, rs well as for such important, indus- 
trial reonirements as type metals nod anti-friction bearing 
metals, the national importance of tho industry is sufficient 
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to outweigh tiia natural msauvaniagas from vvmcn it 

iillUOui'b. 

±. urovur nm ent lint! that smce trie tune o± the Tarut 
jooiua & report- tire position lias eliangetl m several 
muuonai paitieuiars, Apart irom tile tact, which caused 
tue noaru to revise its recommendations, tliat tlie industry 
KBs oeen using some quantity oi imported ore, the cost 
oi production at tlie iffiar Metal .hennery has iailen to 
its. lUo pur cwt., while the landed cost, mcludmg duty, 
oi nnpoited antimony is reported to have risen to 
Rs. loc-b per cwt. In view ol tnese developments, Gov- 
ernment consider that it would clearly be unnecessary to 
subsidise the industry and it would be sufficient to grant 
protection by means ot a protective ad vaiorem duty. 

5. Government also observe that no reliable estimate 
of the volume of ore deposits in Ghitral was available to 
the far lit Board, li the ore resoureos should prove to be 
limitdd, it would be unwise to expioit them at the present 
time and the more prudent course would be to keep them 
as a strategic reserve for utilization at a time oi emer- 
gency. Government accordingly propose to arrange for 
an investigation into the extent of the ore deposits. 

6. Meanwhile, Government have decided to convert th« 
existing revenue duty on antimony oi 30 per cent, ad 
valorem into a protective ad valorem duty at the same 
rate. This will serve as au assurance to the industry that 
it is considered deserving of protection and will enable 
Government to accord a further degree of protection, by 
executive action, if and when considered desirable. The 
present high landed cost of imported antimony will also 
in the opinion of Government, provide sufficient protection 
for tl^e industry for the present, 

7. Government accept recommendation (iii), except that 
the protective duty on eitide antimony will bo an iuI 
valorem duty of 20 per cent, (approximately 70 per cent, 
of the duty on antimony). Recommendations (vi), (viii) 
and (ix) are accepted and steps will be taken to give effect 
to them. If, hotvever, the ore deposits should prove to 
be limited it will be necessary to reconsider recommenda- 
tion (ix). Recommendation (vii) will be further examined 
in the appropriate department of Government. 

8. -The necessary legislation to give effect to these deci- 
sions Will be undertaken as soon as possible. 


ORDER 

Ordered that .a cupy ot this Resolution be com- 
municated to all Provincial Governments, all Chief Com- 
missioners, the several .Departments of the Government of 
India, the Political Department, the Private and Military 
iSecretanes to His Excellency the Viceroy, the Central 
Board of Revenue, the Auditor General, the Director Gen- 
eral of Employment and Resettlement, the Director Gen- 
eral, industries and Supplies, the High Commissioner for 
India in Eondon, the Economic Adviser to the Govern- 
ment of India, the Director of Commercial Intelligence, 
Calcutta, the Indian Trade Commissioner, London, the 
Indian Trade Commissioners at New York, Buenos Aires, 
Toronto, Alexandria, Colombo, Paris, Mombasa, Tehran 
and Sydney, the Trade Agent, Kabul, His Majesty s Senior 
Trade Commissioner in India, the American Consulate 
General, Calcutta, the Canadian Trade Commissioner in 
India, the Australian Trade Commissioner in India, the 
Secretary, Tariff Board, Bombay, the Chief Controller of 
Imports, and all recognised Chambers of Commerce and 
Associations. 

Ordered that a copv be communicated to the Gov- 
ernment of Burma. 

Ordered also that it be published in the Gaeette of 
India. 

No. 218-T(19)/47. — In their Resolution in the Depart- 
ment of Commerce, No. 218-T(55)/45, dated the 3rd 
November 1915 the Government of India referred to the 
Tariff Board a claim to protection received from the caustic 
soda and Reaching powder industry The terms of refer- 
ence to the Tariff Board arc contained in paragraph 5 of 
the Resolution 

2. The Board, having considered this claim, has suh 
mitted its report to Government,. The Board considers 
that the caustic soda and bleaching powder industrv 


qualities for the grant of protection in the transition period 
and its recommendations are as follows: — 

"(1) As the production of caustic soda and bleaching 
powder in tlie country is much below its requirements, in 
is desirable to increase the pioduction of these chemicals 
by setting up additional plants. The Board was advised 
that an electrolytic plant with a rated capacity of 15 to 
20 tons of caustic soda per day would constitute an 
economic unit. 

(2) An y wartime system of control of monopoly should 
now be brought to an end and caustic Boda should be 
included in the open general .icence. Licences for import- 
ing this article at competitive prices from non-sterling 
countries should be given freely. 

(3) The Bchcme of protection recommended by us for 
the Mettur Chemical and Industrial Corporation for a 
period of two and a halt ytars from 1st October 1946 to 
31st March 1949 may be divided into two equal halves, 
namely, from 1st October 1946 to 31st December 1947 
and from 1st January 1948 to 31st March 1949. The 
Company will need assistance only during the first half 
of the protection period arid should be able to stand on its 
own legs during the second half. A review should be 
undertaken at the end of 1947 to find out if the Company s 
plans in regard to the insl filiation of additional plant have 
been carried out, 

(4) Protection should be given to the Company tlnough 
,i subsidy, on tho basis of its actual sales, equal to the 
difference between its fair selling prices and the landed coats 
including duty, During the period, that the Company 
receives a subsidy from Government, it must give an 
undertaking to sell these products at prices not higher than 
those of imported articles. 

(5) (i) Caustic Soda. — A subsidy of Rs. 2 per cwt. 
should be paid to the Company on the baBiB of actual sales 
of caustic soda from lBt October 1946 to 81st December 
1947. If during this period the landed cost (including 
dutv) falls below or rises above Rs. 15-10-0 per cwt., tho 
subsidy should be increased or reduced correspondingly. 
For tlie second half of the protection period, if the landed 
cost of caustic soda remains at the present level, no subsidy^ 
should be paid to the Company. If the landed cost falls' 
below Rs. 15-9-0, a subsidy should be paid on the actual 
sales at a rate equal to the difference between Rs. 15-9-0 
being the Company’s fair sel'ing prieo of the product and 
(he average landed cost (including duty) for the period. 

(ii) Bleaching powder. — During the first half of the 
protection period, tho Company should be paid a subsidy at 
the rate of l(s. 1-13-0 per ewt.'on its actual sales of bleach- 
ing powder from 1st October 1946 up to the 31st December 
1947. If, during this period, the landed cost (including 
duty) of bleaching powder fulls below or rises above 
Us. 11-5-0 per cwt., the subsidy should be increased or 
reduced correspondingly. If, during the second half of the 
protection period, the present lauded cost of Rs. 11-6-0 
per cwt, remains steady, no subsidy should be paid to the 
Company. If, however, during this period, the landed 
cufet falls below Its. 11-5-0 per cwt., the Company should 
bo paid p subsidy, on actual sales, equal to the difference 
between lte. 11-6-0 b-ing tho Company’s fair selling price 
of the product and the average landed cost (including duty) 
for the year. 

(iii) Liquid Chlorine. — Since the Company’s fair selling 
price for this product is well below the prosent-day selling 
price, no subsidy or protection is required. The Company 
should se'l it at com pc Ini ve rates so as to stimulate the 
consumption of this important chemical in India and to 
encourage its consumers to use this product in large quan- 
tities. 

(6) There is no case for recommending the conversion of 
the existing revenue dutv on caustic soda into a protective 
duty. If, in the interests of the general industrial advance- 
ment of the enuntrv, Government should deo;de during the 
protection period lo lower the cost of caustic soda to 
i onaumers b\ reducing or abolishing the existing duty, the 
subsidy should be increased correspondingly so as to 
equa'ise tho fair selling price with the new landed cost 
consequent on the reduction or abolition of the duty. 

(7) Government should appoint an Inspector to visit the 
Company’s works periodically and ensure that all possible 
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measures ot economy are being undertaken and tiiac fne 
company e plana ior making its plant up-to-date and for 
adding new maclimtry arc Doing implemented. 

( 8 ) Uovernmenc tuuu d give faculties to tile manufac- 
turers ot caustic soda, bieuenmg powder and liquid oiiloruie, 
lor importing up-to-date plant from abroad or ioi making 
replacements ui their nmelnuei} by new partb. dor this 
purpobe manutucturers enouid bo given import licences and 
me necebsarv toreign exenange. The import duty on 
machinery nereaiter imported tor the production o! caustic 
soda, bleaching powder and liquid chlorine should be 
refunded. 

(9) Government should consider the desirability of either 
themselves setting up or giving encouragement to the 
installation of, two or three large factories ior the manu- 
facture ot caustic soda so as to satisfy the requirements of 
the country which amount to nearly 70,000 tons per annum. 

(10) In setting up these tactorieb, due consideration 
shou.d he given to the disposal oi chlorine which has so 
tar proved a handicap m the development oi the alkali 
industry m India. Tiom this point ot view, some oi these 
plants should be based on the production of caustic soda 
by the caustieizmg ot lime process in which the problem oi 
disposal ot ehiormo does not arise. 

(11) Where cheap electric power is avai'uble and other 
lactors are favourable to the setting up of electrolytic 
plants, plans should be devised ior the proper disposal oi 
chlorine by the manufacture oi its compounds, so that the 
chlorine generated in the process may be iuJiy utilised. 

(113) Plans should be made lor the lull utilization o I the 
hydrogen generated in the electrolytic process. 

(13) Where plants for the manufacture of caustic soda 
either by the eiectro.ytio nr by the caustieizmg process aie 
established, Government should grant concession rates lor 
the transport of materials and especially low rates for 
electric power, so that caustic soda and bleaching powder, 
may be manufactured and supplied to consuming indus- 
tries at reasonab'e rates. 

(14) These new plants should be of fairly large size, 
preferably having a capacity of 15 to 20 tons of caustic 
soda per day, so that the incidence of overheads on the 
c5it of manufacture may be small. 

(15) Arrangements should be made for getting experts, 
especially conversant with the a 1 kali industry, to work these 
plants lor the first few years till the alkali industry m India 
■s placod on a sound and firm footing and is able to stand 
on its own .legs' 

ii. The Government of India accept recommendation (2) 
jf the Board and will take steps to implement it. 

4. As regards recommendations (3), (4) and (5), while 
the Government of India accept the figures relating to the 
landed costs ot the chemicals referred io therein, they are 
Qot satisfied that m assessing the costs ot production the 
Board has given sufficient credit for the sale of chlorine. 
Government have decided to grant a subsidy to the Mettur 
Chemical and Industrial Corporation based on actual sales 
of caustic soda and bleaohing powder, on the scales and 
subject to the conditions recommended by the Board but 
the amount of subsidy shall be reduced if, upon examina- 
tion of their sccomils, it is found that the Companv have 
made profits on the sale of liquid chlorine in excess of file 
profits allowod for this item by the Board in preparing its 
estimate of fair soiling prices. The subsidy wil 1 , as 
recommended by the Board, be payable only on the condi- 
-tion. that the Company sells its caustic soda and bleaching 
powder at prices not higher than those of the imported 
materials. i 

6. Becommendation (6) will be considered if and when 
the necessity arises. The Government of India propose to 
take suitable action to implement recommendation (7). 

6. As regards recommendation (8), Government will, go 
far as possible, grant the requisite facilities whenever thev 
are approached by the manufacturers; the question of 
remission of duty on imported machinery is under consi- 
deration. 

7. The Government of India wish to draw the attention 
of the industry to recommendations (1), (9) ( (10), (11), (12), 
(14) and (15) of the Board contained in para, 2 of this 


Resolution and hope that the industry wili take necessary 
steps to give effect io thebe fLCommendaLionb ; Government 
are also prepared to assist the industry in aJ practicable 
ways m implementing the recommendations, 

8. Government aie actively considering recommendation 
(10) of the Board. 


GltD^ll 

UUDiiiuiD that a copy oi oils ivesoluliou be communicated 
to an 1'ruvinciai U-overnments, all Linef kommiBsioneru, 
tfie bevciai J Jepurtmcnis oi tnu Government of India, life 
l J o lticdi Uepuitmeui, tue r'nvate and Military Secretaries 
to Tils liiXLeiJcncy tlic Viceroy , the Central Board of 
Revenue, tile Auditor Gcucial, tile llirector General of 
•fcuupioy menu and KesetilcinenU, the Director General, 
Industries and Supplies, the High Commissioner for India 
in Dondon. ihe jacononuc Adviser to the Governmcut of 
India, the Director oi Loinniercia- intelligence, Calcutta, 
the Indian Trade Commissioner, Dondon, the Indian Trade 
(_ ommissiouers at blew fork, Buenos Aires, Toronto, 
Alexandria, Colombo, Bans, Alombasa, Tehran and 
(Sydney, file Trade Agent, Babul, Tils Majesty’s Senior 
liado Commissioner m India, tiie American Consulate 
General, Calcutta, the Canadian Trade Commissioner in 
India, tiie Australian Trade Commissioner m India, the 
Secretary, Tariff Board, Bombay, the Chict Controller of 
Imports, and ail recognised Chambers of Commerce and 
Associations. 


UKDhRED that a copy be communicated to the Govern- 
ment of Burma. 

OimmtEn also that it lie published m the Gazette of India. 

Wo. 218-T(10)/47.— in their dissolution in the Depait- 
ment or Commerce No. 2l8-T(55j/45, dated the 4th May 
lulb, the Government of India referred to the Tariff 
Board a claim ior protection recoived from the bicycles 
industry. The terms of reference to th e Tariff Board 
arc contained m paragraph 5 of Commerce Department 
I csolution No. 218-T(55)/45, dated the 3rd November 
1945. 

2. The Board .havjmg considered this claim, has 
submitted its report to Government. The Board oemsi- 
der b that the bicycles industry qualifies for grant of pro- 
tection m the transition period, and has made the follow- 
i ng recoin] nend&tions : 

(i) the existing ad valorem duty of 24 per cent should 
be converted into a protective duty at the same rate to 
remain m force till the Slst March 1949. If the total 
lauded coat of an imported bicycle inclusive of duty goes 
below Ns. 109 during tho period ending Slst March 1948 
and goes bdovv Its. 100 during the period from the 1st 
' March 1949, action should be taken 

under bection 4(1) oi the Indian Tariff Act of 1984 to 
raise the duty so as to make the landed cost inclusive of 
w j° ■ 1 -*- 0 ® during the first period and Rs. 

00 during tho second period. The oycle referred to is 
the standard gents’ bicycle with 24 inches frame with- 
out any accessories; 

(ii) m the Tariff Schedule cycles and spare parts 
should be shown separately under the categories (a) cy- 
cles (other than motor cycles) imported entire or in sec- 
tions, (h) cycle frames, (c) handlebars for cycles, and (d) 
all other parts and accessories of cycles not otherwise 
specified (excluding rubber tyres and tubes) ; 

t (il p. tllG Steel Controller should giv e special facilities 
■ or tho manufacture and supply b.v the Indian steel 
manufacturers of the steel required by the cycle indus- 
trv, 

(iv) it should bo made a condition of the grant of pro- 
tection that the cycle industry should actually spend or 
set apart specified amounts for research ; 

(v) the import duty on maohinerv imported for the 
manufacture of cycles should be refunded; 

(Vi) bicycles required by the departments of Govern- 
ment, both civil and military, should be purchased from 
indigenous manufacturers, 

'IP*'; Government of India accept recommendation 
(i) and have decided to replace the existing standard 
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rate of 36 per cent, ad valorem and preferential rat63 of 
24 per cent on manufactures of the U.K. and 12 per cent 
on manufactures of Burma by protective ad valorem 
duties of 36 per cent, 24 per cent and 12 per cent respec- 
tively. These protective duties will remain in force till 
the 31st March 1949. Appropriate action under section 
4(|) of the Indian Tariff Act, 1984 will be taken if the 
c.i.f. prices of the imported bicycle fell below the levels 
indicated in paragraph 2 (i) of this Resolution, 

4. Government accept recommendations (ii) and (hi) 
find necessary action is being taken to implement them. 

5. The Government of India attach great importance 
to recommendation (ivj and expect that each of the 
Indian manuiacturers will spend or set apart for research 
in a separate iund a sum ot not less than Rs. 50,000 in 
the year 1947 and Its. 70,000 in the year 1948. Govern- 
ment reserve the right to withdraw the protective duties 
agreed to in paragraph 8 above if the industry fails to set 
aside the amounts specified for research. 

6. liecommendation (v) will be considered along with 
the general proposal for remission of import duty on 
machinery wnich is under the consideration of Govern- 
ment. YVith regard to recommendation (vi) Govern- 
ftnent consider that this is sufficiently covered by the 
Vjrdera already in force in regard to purchase of bicycles 
by Government Departments. 


ORDER 

OiibERJiD that a copy of this llesolution be commu- 
nicated to ail Provincial Governments, all Chief Commis- 
sioners, the several Departments of the Government of 
India, the political Department, the Private and Mili- 
tary Secretaries to His Excellency the Viceroy, the Cent- 
ral Board of Bevenue, the Auditor General, the Director 
General of Employment and Resettlement, the Director 
General, Industries and Supplies, the High Commissioner 
for India in London, the Economic Adviser to the Gov- 
ernment of India, the Director of Commercial Intelli- 
gence, Calcutta, tho Indian Trude Commissioner, London, 
the Indian Trade Commissioners at New York, 
Buenos Aires, Toronto, Alexandria, Colombo, Paris, 
Mombasa, Tehran and Sydney, the Trade Agent Kabul, 
His Majesty s Senior Trade Commission in India, • tho 
American Consultote General, Calcutta, the Canadian 
Trade Commissioner in India, the Australian Trade Com- 
missioner in India, the Secretary, Tariff Board, Bombay, 
the Chief Controller of Imports, and all recognised Cham- 
bers of Commerce and Associations, 

OEDEKED that a copy be communicated to the Go- 
vernment of Burma, 

OBDERED also that it be published in the Gazette 
of Ihdia. 

No. 218-T(27) /47.— In their Resolution in the Depart- 
ment of Commerce No. 218-T(55)/45, dated the 4th May 
1946, tho Government of India referred to the Tariff 
Board a claim to protection received from the sewing 
machine industry. The terms of refereuce to the Tariff 
Board are contained in paragraph 5 of Commerce De- 
partment Resolution No. 218-T(55)/45, dated the 3rd 
November 1945. 

2. The Board, having considered this claim, has sub- 
mitted its report to Governmout. Tho Board considers 
that this industry qualifies for the grant of protection 
in tho transition period and has mode the following re- 
commendations:- — 

(i) "‘A protective duty of 24 per cent ad valorem should 
be imposed on sewing machines imported from U.K, 
which should remain m force up to the 81st March 1949. 

If there is an appreciable fall in the c.i.f. prices or in 
-the selling expenses of Singer sewing machines 15 K 81 
mid 15 K 80, which may lower the margin of difference 
between the retail selling prices of these two Singer 
machines and the corresponding ‘Uslm’ machines i.e , a 
difference of Rs. 50 in 1946-47’, Es. 40 in 1947-4R and 
Rs. 30 in 1948-49, the measure of protection is likely to 
be jeopardised and it would be open to the industry to 
apply to Government for a review of the case. 


fii) The present Tariff Item 72(10) of the First Sche- 
dule should be split up into two items as below:— 


Item 

Artiole 

Duty 

72 (10) 

Knitting machines (and parts thereof) 
to be worked by manual labour or 
which require for their operation 
less than one-quarter of one 
brnke-horae-power. 

The rate of duty 
to remain the 
same ae now, 
on a preferen- 
tial revenue 

basin. 

72(11) 

1 

Sewing machines (and parts thereof) 
to be worked by manual labour or 
which requiro for their operation 
lean than one-quartor of one 
brake-horce-power. 

There nhould bo 
a protective 

duty of 24% 
ad valorem until 
the 31st March 
1249. 


(lii) In order to encourage expansion of the industry, 
the import duty on machinery required for the industry 
should be refunded with retrospective effect from 4th 
iVlay 194b, which is tho date of the reference of the case 
to the Board. 

(iv) The industry should maintain satisfactory cost 
accounts for sewing machines in future”. 

8. The Government of India accept recommendation (i) 
and have decided to replace the existing standard rate of 
36 per cent, ad valorem and the preferential rates of 24 
per cent, on manufactures of U. K. and 12 per cent, on 
manufactures of Burma by protective duties of 86 per 
cent. 24 per cent, and 12 per cent, respectively. These 
protective duties will remain in force up to the 31st 
March 1949. 

4. Government accept recommendation (ii) and have 
accordingly decided to split up the existing tariff item • 
72(10) as suggested by the Tariff Board. 

5. Government are actively considering recommenda- 
tion (iii) relating to remission of duty on imported 
machinery. There 1 b, however, no sufficient reason for re- 
refunding the amount of customs duty already paid by 
the industry on imported machinery. 

0. The Government of India wish to draw the attention 
of the industry to recommendation (iv) confained~ln para- 
graph 2 of this Resolution and expect the industry to 
take necessary steps to implement it; Government also 
propose to satisfy themselves that the industry actually 
maintains satisfactory cost accounts in respect of the 
manufacture of sewing machines in future. 

7. Tho Government of India also wish to impress upon 
the industry the necessity for paying sufficient attention 
to research by setting aside adequate funds for the pur- 
pose. 


ORDER 

Ordered that a copy of this Resolution be communicat- 
ed to all Provincial Governments, all Chief Commis- 
sioners, the several Departments of the Government of 
India, the Politioal Department, the Private and Mili- 
tary Secretaries to Ilia Excellency the Viceroy, the 
Central Board of Revenue, the Auditor, General, the 
Director General of Employment and Resettlement, the 
Director, General, Industries and Supplies, the High 
Commissioner for India in London, the Economic Adviser 
to the Government of India, the Direotor of Commercial 
Intelligence, Calcutta, the Indian Trade Commissioner, 
London, the Indian Trade Commissioners at New York, 
Buenos Aires, Toronto, Alexandria, Colombo, Paris, 
Mombasa, Tehran and Sydney, the Trade Agent, Kabul, 
His Majesty’s Senior Trade Commissioner in India, the 
American Consulate General, Calcutta, the Canadian 
Trade Commissioner in India, the Australian Trade Com- 
missioner in India, the Secretary, Tariff Board, Bombay, 
the Chief Controller of Imports, and all recognised Cham- 
bers of Commerce and Associations. 

Ordered that a copy he communicated to the Govern- 
ment of Burma, 

Ordered also that it be published in the Oaeette of 
India. 
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No. 218-T(28j/47 . — In their Resolution in the Depart- 
ment ox oommerce No. !4xo-x. (ouj/4u, duieu tile ura 
.November lyau, the Governmeui ox IuJjh reierrod to the 
Muntt .board, a claim to protection irom the Aluminium 
industry. Ihe terms of reterenee to the lariif boaru ar., 
contained m paragraph 6 of the Resolution, 

2. The Board, having uoiibideied this claim, lias sub- 
linttod its iteport to Government. Tbe Board considers 
that the alnnnmuni mdustry qualifies for the grant o. 
protection and hus made the following recommenda- 
tions : — 

(1) “The Board draws the attention of Government to 
the question of railway freights and port dues charged 
on raw materials and semi-manufactured goods and re- 
commends examination by the appropriate authority with 
a view to eliminating factors which may retard the attain- 
ment of low costs of production of aluminium ingot and 
expansion of production of aluminium in the country. 

(2) Government should take active steps to ensure that, 
the reduction works at Alwaye get the power necessarv 
for attainment of full production as early as possible. 

(8) Steps should be taken to encourage expansion of 
production so as to meet the home demand. 

(4) Specifications should be prescribed to ensure the 
purity of the metal used in utensil making, this being 
essential in view of the large quantity of utensils con- 
sumed in the country. 

(6) Government should help the rolling mills to procure 
modern up-to-date equipmeux irom abroad as soon a» 
possible. 

(6) The problem of protecting the industry has to be 
met by a system of protective duty on imports on the 
one hand and subsidy to the home producer on the other 

(7) The scheme of protective duty-cim-sub-ndy should 
be based on the selling price to the consumer of Rs. 1,600 
per ton of ingot for tne period ending March 1940. This 
price should be fixed as tbe maximum selling price. The 
maximum selling pnoe for sheets and circles should be 
fixed at Its. 2,450 per ton equal to the present lowest 
landed cost. 

(8) A speoific duty of Rs. 590 per ton should be levied 
on imports of aluminium, mgot into the country for tbe 
period ending 31st March 1949. If the landed cost ex-duty 
on imported ingot fulls below Its. 980 per tou. action should 
be taken under section 4(1) of the Indian Tariff Act, 1984, 
to raise the duty so as to inaintaiu the measure of 
protection recommended by us. There should be no 
modification m the selling price recommended during the 
period of protection. 

(9) A specific duty of Rs. 690 per ton should be levied 
on aluminium sheets and circles for the period ending 
March 31, 1949. Should the lauded cost em-duty fall 
below Rs. 1,880 per ton, the amount of duty should bo 
raised so as to bring up the total landed cost including 
duty to Ra. 2,450 per ton and thereby to maintain the 
measure of protection recommended by us. 

(10) A subsidy should be paid to the Aluminium Cor- 
poration of India and, if so decided by Government, to 
the Indian Aluminium Company, equal to the difference 
between their fair seihng price or cost of production in- 
cluding profit and the selling price recommended by us 
On this basis, the Company should be paid a subsidy of 
Rs. 817 per ton during the six months October. — March 
1940-47, Rs. 686 per ton in 1947-48 and Rs. 800 per ton 
in 1948-49. The Corporation should be paid a subsidy of 
Rs. 848, Rs. 576 and Rs. 268 per ton respectively during 
the three periods. The subsidy should be paid on the 
actual production. 

Ill) If the production assumed in the CHse of the 
Indian Aluminium Company, were exceeded the cost of 
production and fair selling price would correspondingly 
fall and the amount of subsidy payable should also be 
reduced. A review should be undertaken for this purposo 
some time in 1948. 

(12) The cost of the subsidy can be met from the 
additional revenue expected as a result of the higher 


dunes recommenueu, ana a suusxantiai part ol tUti 
umance ox sucU auuuaouai revenue, i.e., excluding tne 
equivalent oi me existing icvenue duty proceeds, bnoum 
not Do cu med to me general revenues or the biate, hut 
snouiu eonsuxuxe un Aluminium Development Bund to 
be utilised lor the development ol toe aluminium industry. 

(13) Aluminium products should be placed on the Iftt 
ol open general licence wim eliect irom me date on wnicU 
the scheme oi protection comes mto lorce. 

(14) The pool arrangement snouid be terminated v.heu 
the_ scheme ol protection comets into lorce and the balance 
m the pool lund merged in the Aluminium Development 
Bund, recommended by us. 

(15) The prices nxed for utensils under the Aluminium 
Ltensds Control Order should be revised when the issue 
puce of mgot is reduced from the present level of 
Rs, 2,100 per ton to Rs, 1,600 per ton. 

(16) Aluminium ioil should be treated as an aluminium 
product, subject to the protective duty of Rs. 690 per ton 
as in the case of ingots, sheets and circles and other 
produots. 

(17) The Alummium Industries Limited, of Trivandrum 
should be given a rebate on duty hi excess ol 30 per cent, 
on the basis of the quantity of aluminium cables produced 
and marketed by them. The concession of rebate of duty 
m excess of 80 per cent, ad valorem should be intended 
to any other producers of aluminium cables who may come 
into existence during the protection period. The rebate 
under this recommendation may be a charge on the Alumi- 
nium Development Bund, if our recommendation in regard 
to it is accepted. 

(18) We recommend to the aluminium iuterestB to form 
a strong organisation comprising the whole industry for 
givmg general guidance to the industry and representing 
it vtt-a-vte Government and organisations of the industry 
in other countries’’. 

3. The Government have, after careful consideration, 
come to the conclusion that aluminium is a key’ industry 
which should be developed in India. They feel, however, 
that the Tariff Board’s report raises various issues of 
great importance and that a further technical examination 
of these issues is necessary, They have, therefore, 
decided to appoint an official committee to carry out a 
further investigation of a technical nature, and will defer 
passing orders on the Tariff Board's report until the further 
investigation has been carried out. 

4. Pending completion of the Committee’s enquiry' the 
existing pool arrangement for aluminium, by which 
imports and local production are pooled together and a 
common price fixed, modified to suit changed conditions, 
u ill be continued The Industries und bupplics Depart- 
ment will extend the arrangement to cover aluminium 
sheets and circles as well and will continue to operate the 
pool in such form and manner as may be warranted from 
time to time. 


ORDER 

Ordered that a copy of this Resolution be communi- 
cated to all Provincial Governments, all Chief Commis- 
sioners, the several Departments of the Government of 
India, the Political Department, the Private and Military 
Secretaries to Ilis Kxcollency the Viceroy, the Central 
Board, of Revenue, the Auditor General, the Director 
Qe nerul of Employment and Resettlement, the Director 
General, Industries and Supplies, the High Commissioner 
for India in London, the Economic Adviser to tho Gov- 
ernment of India, the Director of Commercial Intelligence. 
Calcutta, the Indian Trade Commissioner, London, the- 
Tndian Trade Commissioners at New York, Buenos Aires, 
Toronto, Alexandria, Colombo, Paris, Mombara, Tehran 
and Sydney, the Trade Agent, Kabul, His Majesty's 
Senior Trade Commissioner in India, the American 
Consulate General, Calcutta, the Canadian Trade Com- 
missioner in India, the Australian Trade Commissioner 
in India, the Secretary, Tariff Board, Bombay, the 
Chief Controller of Imports, and all recognised Chambers 
of Commerce and Associations. 
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Ordered that a copy be communicated to the Govern- 
ment of Burma. 

Ordered also that it bo published in the Gazette of 
India. 

tto. 218-T(30)/47.-— In their Resolution No. 28-T(o)/46, 
iatod the 20th January 1947, in the Department of Com- 
merce, the Government of India requested the Tariff Board 
to hold a summary enquiry and advise Government 
whether, in the present circumstances, protection at the 
existing or at a different scale should he granted for a 
furthot year after the 81st March 1947 to the iron and 
steel industry. The Board, having conduct. d an enquiry 
has submitted its report. Its main recommendations are 
as follows: — 

(i) The scheme of protection to the industry should be 
terminated with effect from the end of March 1947, except 
iii respect of certain special items such ns alloy, tool and 
special steels, high silicon eIeotr : cal steel sheets and high 
carbon and spring steel wires 

(ii) Unless budgetary considerations dictate otherwise, 
the revenue dntv to he imposed on the de-prol acted items 
should not be higher than the existing level of protective 
duties applicable to these items. It is a matter for consi- 
deration by the Government whether they should not toko 
advantage of the prest nt opportunity to bring about, as 
far as poRsiblo, a uniform scale of revenue duties appli- 
cable to all similar categories of steel and iron products. 

(iii) Pending the results of a detailed enquiry info fa) 
alloy, tool and special steels ("item 6312) and 63(3)], (h) 
InVh silicon electrical steel sheets (63/201 (cl high carbon 
and spring steel wires (68(251. the prevailing duties on 
these articles should he continued. 

(iv) With a view to allaving the fears of thr industry 
and encouraging investment- of capilal for expansion, Gov- 
ernment should, simultaneously with the termination ot 
protection to the iron and steel industry, make a declara- 
tion that this industry would be froo at any time to 
nnuronoh them with a request for protection from compe- 
tition from ahroad and that, in the event of such a request 
heing made Government shall forthwhh institute a tariff 
inquiry, and on the results oT the tariff inquiry Govern- 
ment would give the industry the neeessnrv protection. 

2. Government accent recommendations (if and (iill and 
will introduce letislation a= soon as possible to give effect 


to tbs decision that protection will be continued to the 
special types of steel mentionod. The protective duties 
ou other types of iron and steel will lapse from the 1st 
April 1947. 

3. The question of the rates of revenue duty lo be 
imposed in place of the protective duties is under consi- 
deration and a separate announcement will be made on 
the, subject. 

4. Government tiro pleased to give an assurance to the, 
iron and steel industry that it will be free at any time to 
approach them with a request for protection from compe- 
tition from abroad, and that, iri the event of such a request 
being made, Government will forthwith institute a tariff 
inquiry if satisfied that since the receipt of she Tariff 
Board’s report there has been a change in conditions which 
would justify the institution of a fresh enquiry. 


ORDER 

Ordered that a copy of this Resolution be communicat- 
ed to all Provincial Governments, all Chief Commis- 
sioners, the several Departments of the Government of 
India, the Political Department, the Private and Military 
Secretaries to His Excellency the Viceroy, the OentraJ 
Board of Revenue, the Auditor General, the Director 
General of Employment and Resettlement, the Director 
Gene ml, Industries and Supplies, the High Commissioner 
for India in London, the Economic Adviser to the Gov- 
ernment of India, the Director of Commercial Intelligence, 
Calcutta, the Indian Trade Commissioner, London, the 
Indian Trade Commissioners at New York, Buenos Airas. 
Toronto, Alexandria, Colombo, Paris, Mombasa, Tehran 
and Sydney, the Trade Agent, "Kabul, His Majesty’s 
Senior Trade Commissioner in India, the American Consu- 
late General, Calcutta, the Canadian Trade Commissioner 
in Tndia, the Australian Trade Commissioner in India, 
the Secretary, Tariff Board, Bombay, the Chief Controller 
of Imports and all recognised Chambers of Commerce and 
Associations. 

Ordered that a copy he communicated to the Govern- 
ment of Burma. 

Ordered also that it be published in the Gazette of 
India. 

Y. N. SITKTHANKAR, Keoy. 
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